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POLITICS — 2012
PART 2
Politics in our democratic republic is a process
whereby one’s individual vote at the community level
shapes our local, state and national government. In
this process the one-man, one-vote popular tally is
used for local and state elections, but is transformed
at the national level by the addition of the electoral
college which permits some mathematical leeway, but
generally has confirmed the popular vote.
Over the years, our political life and process has
regularly been formed by change in our circumstances,
needs and, to increasing recent extent, identity. We
have changed from thirteen colonies to a nation; from
being centered on the East cost to a transcontinental
presence; from an agricultural to an industrial
economy; from little to untold wealth; from non-union
to union labor; from struggling, newly independent
nation to world superpower; from a local and state
banking system to large international banks and the
Federal Reserve; from local, family-owned media to
our present, ubiquitous mainstream media (msm). We
have also experienced a variety of constitutional and
cultural changes that have worked their way through
many areas of our national life/thought and have moved
us from a cohesive to a fractionalized society.
These changes combine to tell much of our
national history. They have had political consequences,

We start this chapter with two very different
political attitudes. The first consists of the closing
words of the Declaration of Independence,
“. . . we mutually pledge to each other our Lives,
our Fortunes and our sacred Honor.”
and the second comes from Rep. Timothy Johnson (R-IL)
who signed a pledge in 2002 not to raise taxes, then
earlier this year denied it and, when the document was
shown to him, said “his word was no longer binding.”1
Time passes; change is constant. And in a
little over two centuries the words of our elected
representatives tell a tale of startlingly different
morality and a reversal of values.
Does this change represent progress or decline?
Is it a side-bar comment on our being a nation of laws?
Have we accomplished what would have been unimaginable
in 1776 — the abandonment of honor and responsibility
to each other in our government? And, finally, facing
the gap between these two defining statements, is this
a national transit we wish to continue? And what is its
significance as we face presidential and congressional
elections next month?
*

*

*

IN THIS ISSUE: we continue the exploration of our current political condition.
OUR NEXT ISSUE will deal with religion as a world force in the messy mix of contemporary
cultures.voted to a mix of political matters.
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some minor and some major, but it is not
their individual impact that concerns us
now. It is too late for that.
Rather, it is their cumulative
impact — both their total combined
force and their rate of growth that we
must face. Our political landscape has
drastically changed. Because the nature
of the government/citizen relationship
has been altered, we have come to think
and act differently. We accept failure,
corruption and arrogance in Washington,
and Republicans and Democrats alike push
the notion that only one party can offer
good government.
Nothing could be further from
the truth. Take the quarter century of
Bush I thru Obama with two Democratic
and two Republican administrations.
Has our government, or our individual
circumstances, or our international or
national status improved? We have had
ample evidence of error in our policy
and performance both at home and
abroad. It imbeds itself in our political
structure and grows stronger with time
and practice. This year we will hold our
seventh presidential election since that
of Bush I in 1988. Its most distinguishing
characteristic is that both parties are
expected to spend a record total of about
$6 billion and that our national debt has
also set a new record of close to $16
trillion.
Both parties would have us believe
that they provide us with a steady stream
of national and individual benefits. The
record is something else.
*

*

*

We
have
burdened
our
contemporary politics with so many
contradictions and falsehoods that the
prospect for national debate along lines
of principle has all but disappeared in our
media, political parties and Congress.
Some argue that our society has
become so stratified that it has become
a determinant of political choice and,
therefore, the national debate. That is a
possibility. England in the 19th century,
however, provides a contrary example.
It was as economically and socially
stratified as any free, publicly elected
government then known, and yet achieved
a level of spirited and informed political
debate way beyond our current capability.
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Why? The answer is evident in our
present structure. We have experienced
(and encouraged) a tremendous growth in
the constituencies to which government
feels it must respond and support.
This division of our national self into
competing constituencies, which now
seeks acceptance under the banner of
multiculturalism, is at the center of our
failing politics, for, leaving out whatever
economic, social or political results
were intended, its embrace under both
Republicans and Democrats has been a
dismal failure from the perspective of the
national interest.
As more constituencies are formed
and served by special interests and
Congress, we are increasingly subdivided
into a mass of many groups and, more
importantly, identities. Our resemblance
to and recollection of what we were has
been subverted by our politics of the
moment.
Our Constitution was designed to
provide a government that could serve the
people of its time and future generations.
It was a simple and effective document of
unity and independence.
Today, our government rejects
unity in favor of attempting to serve/
satisfy multiple economic, cultural,
religious, ethnic, national and racial
identities. From a societal point of view,
there is an enormous disconnect between
these groups’ progress towards their
goals and the national interest. This is
also true of their political status which
is further complicated by the competition
between them.
As a matter of political philosophy,
this is a sad reversal from “from the
many, one” (e pluribus unum) to “from the
one, many”. For example, e pluribus unum,
which had guided our immigration policy
for over two hundred years, was put on
seemingly permanent “hold” by Lyndon
Johnson’s Great Society and a compliant
Congress in 1965, as our historic and
successful goal of assimilation was
abandoned.
*

*

*

KING CORN
The price of corn has recently
reached a record of over $8/bushel,
and Pres. Obama has pushed for

other nations consequences of food price inflation
that include mass public demonstrations and civil
unrest. How would we react? Our people? The police?
Our government?
Something as basic as the cost of our food
equates in seriousness to the cost of our lifestyle—
i.e. our national deficits and debt. Our political
leaders and leaders-in-waiting should have policies
and positions at the ready to offer to the voting public
by debate, speech or press release.
Farm policy is second to none in importance and
should be at the front in this year of presidential and
congressional elections, but it is among the missing.
When was the last time you heard a presidential
candidate give a speech on farm policy?
And it won’t happen now. We’re so embroiled in
“gotcha” politics that both parties and their candidates
will stay clear of any statement that will provide their
opponents with attack moments or mechanisms. Specific
policy statements are ideal targets.

additional funding to farmers under proposed farm
relief legislation. What goes on here — increasing
government crop support in times of record high
prices?
Corn is the world’s largest grain crop
representing almost 40% of the global harvest. It
currently stands at 900 million tons followed by
700 million for wheat and 460 million for rice. Its
dominance of the world grain market is due to the fact
that it is the key element in beef, poultry and pork diets
and the food products they produce2.
After sunlight and water, U.S. government
funding is probably the most important factor in
determining the success or failure of our farm economy
which has experienced active government involvement
in pricing, production, marketing and technological
development over many years. Our farm economy is
anything but a free market, but there is little political
support for letting nature’s way prevail.
We would ordinarily associate record
peacetime prices with increasing demand and, indeed,
as the world’s population has exploded in the last
half century, global food prices have moved steadily
upwards. But sharp recent price rises both here
and abroad are also due to reduced supply caused by
destructive weather factors such as drought/flooding
and the extensive forest fires that have ravaged our
western states.
For an economic sector for which nature is a
life or death provider, out of control climate change
is a killer. In an election year such as this, Pres.
Obama’s added billions for farm support programs
may be good politics and buy some votes, but they will
have no effect upon the underlying problem of extreme
weather conditions.
Our present world population is now 7.6 billion
and growing at the rate of 80 million a year. If we make
the unlikely assumption that it will continue at that
pace without any increase for 40 years, then around
mid-century we will have added 3.2 billion and reached
10.8 billion. As the US cannot escape this relentless
force, our present 320 million could easily grow to
435, and perhaps 450, million.
In both cases growing demand will face
diminishing supply. Twenty-five to forty percent of
this year’s domestic corn crop may be lost or damaged
enough to render it insufficient to feed the animals and
humans that rely upon it for their primary source of
nutrition.
Corn goes into everything — livestock, dairy,
poultry, sweeteners, beverages. In feeding lots and
supermarkets corn is king and close behind come wheat,
rice and soy beans.
Out of control increases in these prices
would have an unimaginably destructive impact on our
consumer economy which accounts for about 70% of
our gross domestic product (GDP). We have seen in

*

*

*

STAGNATION
Our political and educational systems are seen
to be two of our most important and characteristic
institutions. For the most part, they unfortunately
seem to run on separate tracks, but occasionally they
appear to come together. For example, at this year’s
Miss USA pageant only six of the eleven finalists were
able to identify Joe Biden as our Vice-President3. We
must bear in mind that the promotional literature for
this contest makes frequent and strong references to
the winner’s role in representing America.
As shocking and tragic as this revelation is,
it exposes a very ugly truth, which is that these two
historic American institutions now share a mostly
stagnant existence which prevents them from fulfilling
roles that in their past were capable of providing
the energy, information and gravitas necessary for
leadership.
“. . . it has failed in both vision and duty.”
Institutions are no more perfect than their
founders and must accumulate and bear the scars of
change. In past times America has ranked with the
best, with England and France, in encouraging and
maintaining the strength of its institutions, but in
recent years has been less successful and, as regards
education and politics, it has failed in both vision
and duty. Both are now stagnant masses that lack the
integrity, the identity and the purpose of former times,
as well as the power of self-correction.
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Our educational structure is beset by many
problems which we will explore in a later, separate
chapter, but what we must face today is that it continues
to turn out a growing mass of undereducated and
uneducated graduates ill equipped to meet the demands
that college or post graduate life will put to them.
Unless our K-12 educational system is vastly
improved, this economically and socially indigestible
mass will continue to grow. When and where political
force is applied, it will require more effort, more
money, more legislative manipulation, more speeches/
photo-ops with little chance of success unless the
core, underlying issues are addressed.
Similarly, our political institution has reached
a point of stagnation characterized by prolonged
bickering and accusations back and forth between the
two parties and their candidates.

political purpose. With powerful assistance from both
increased funding and media exposure, our political
class has abandoned its traditionally competitive, but
often cooperative, role for one of overriding enmity.
In politics there are always movements within
movements, but often at different times and places,
making it easy for us to mistake one for the other and
to fail to distinguish the smaller cycle from the larger
pattern.
It would do the country a great service if both
parties would undertake to present themselves in ways
that would reduce, or even eliminate, this confusion,
but such a step is unlikely.

*

*

*

Stagnation is generally seen as a process that
takes time to establish and, therefore, is felt, if at
all, only gradually. This, and because it also usually
involves diminished movement, lessens our awareness
of it. Still, our current political stagnation is so
advanced and evident that we cannot reasonably deny
it.
In the process of political stagnation it is not
unusual for issues that are only mildly political, or
perhaps not even political, to become magnified and
then raised to “all or none”, “life or death” status.
Once so elevated, they must be defended or propagated
at any cost. This invariably creates philosophical and
structural rigidity which make them more expensive
and less credible elements around which to fashion
national elections.
As we approach our political elections, the
time comes when both parties have to announce their
platforms. In our system this has ranged from a
moment of real importance to one of almost laughable
avoidance.
For at the conventions the claims,
statements, boasts, and promises of each candidate
seeking nomination must be made palatable to all in
attendance and then offered as the magic potion that
will inspire and energize the whole party through the
campaign ahead and to victory on election day.
The political menu is powerful medicine. Each
item is parsed, reviewed, modified and tested many times.
The party platform starts off as a multi-page document
designed to please everyone and then is edited down
to a brief (usually one or two pages) condensation
of major issue positions. Inevitably, it includes some
omission, some shading and other ways to bridge deep
divides, but at the conventions’ conclusions both
nominees have a statement of approved party direction
and position to which their campaigns must generally
conform. Still and all, candidates of both parties
have become increasingly adept at creating wiggle
room which permits them to round off the platform’s
sharpest points.

“But where is the sense of common purpose,
the vision of our nation’s interest?”
Our “moment at the barricades” was our
revolution against England under the distinguished
leadership of our founders. It was a critical element in
our transition from separate colonies to uncontested
world power, but it has degraded over the years,
especially the last fifty, and is now a remnant rather
than a driving force. Today our political parties haggle
and heckle, and their members preen before the media’s
cameras and dominate the news cycle. But where is the
sense of common purpose, the vision of our nation’s
interest?
If given a choice today, most Americans would
prefer the calm and flexibility of a centrist government
capable of managing the country’s affairs efficiently
and making whatever progress the public consensus
deems necessary towards agreed upon social, economic
or historical goals.
Ideological imperatives would be left to the
more extreme voices at the edges whose messages
would serve to introduce, not impose, their ideological
concerns for government’s consideration.
The political turmoil of the last half century
has resulted, first, from the appearance of the New
Left in the ‘60s and, then, the transformation of the
GOP conservative wing into today’s Far Right. The time,
the energy, the money and the effort required to wage
this ideological warfare has had a very visible and
negative effect upon the efficiency and quality of our
government.
The result has been frequent changes in both
the Congress and the White House that rearrange the
seats of power enough to provide a sense of cosmetic
improvement, but have not disturbed our larger pattern
of governmental deterioration.
This change in the exercise of political power
has been accompanied, and enabled, by a shift in
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he/she is bought, can spread the word and the money to
others.
As the base widens and entraps more
participants, it also grows stronger. It successfully
challenges more leaders, opportunities and, finally,
the basic concepts of our republic. This is what has
happened in the last fifty years in America, and we are
much the worse for it.
A new arrival in Congress is not likely to have
a background of political purity, and yet early on
he/she becomes aware that lobbying is both intense
and pervasive. It is just “the way things work” and,
indeed, one of the most well attended events of the
Congressional orientation program is a cocktail party
for new members and the lobbyist community.
The conduct of government is carried out under
many guises beneath which wealth and power mingle
and act. Their corruption molds government to their
own purposes and paralyzes our laws and methods.
Political stagnation results.
Unfortunately, the problems within Congress
can only be fixed by Congress, which will require
the election of a new type of representative who can,
for example, push for laws that establish fiduciary
responsibility and transparency for all financial
services that manage, move and invest money.
And there must be real, strong and prompt
penalties attached, including fines, suspensions,
barrings, compensation clawbacks and license
cancellations for those who skirt the law. This will
amount to a Congressional declaration of independence
from the financial services industry. It will not be easy,
but without it little of substance can be accomplished.
We claim to be a “nation of laws”. If the two thousand
page Dodd-Frank Act is one of them, we are in deep
trouble.

CORRUPTION
Corruption in our government is more extensive
and accepted than at any time in our history. It equals
that of Rome at its peak, the pre-Lutheran medieval and
Renaissance papacy and what we find today throughout
the third world in Africa, the Near East and the banana
republics of Latin America.
In Hollywood’s golden days corruption was
often portrayed by sweaty, overweight men in rumpled
white suits and needing a shave moving furtively
through the narrow backstreets of some tropical city.
These roles were often played by skillful character
actors such as Peter Lorre, Akim Tamiroff, Sydney
Greenstreet and their like.
“. . . projecting an image of
institutional power and self-importance.”
Today, in our Congress, the image has been
considerably cleaned and polished. Our current
Congressional corrupters appear before the media’s
cameras clean-shaven, in corporate garb of dark suits,
white shirts and neckties and projecting an image of
institutional power and self-importance.
Their corruption is two-fold. They accept
money from outside interests in return for allowing
them to influence, and even control, the content
and passage of legislation. Their second form of
corruption is even more damaging, as their attitudes
and behavior have defaced and altered our traditional
thought process, value system and political heritage
which combined to enable the extraordinary view and
practice of government put forth by our Declaration of
Independence and Constitution.
The latter no longer call forth the genuine
love, respect and patriotism that served as a kind of
national guidance system. Given the growth, and its
accompanying social and economic transformation, that
we and our world have experienced, it was inevitable
that time and motion would transform us.
But we have severely compromised the core
concept of representative government that was such
a distinguishing factor in our nation’s development.
In effect, we have allowed money and power of private
interests to not only determine how our government
operates, but also to define its meaning, character and
principles.
There is ample evidence to allow us to
characterize this exchange as either intentional
or by accident. It makes no difference. The result
is disastrous, and its remedy, if possible, will be
extremely difficult.
Corruption is another form of stagnation. It
works best when it takes place slowly and out of sight.
In that way it can build its base and then extend itself
in an ever widening pattern. It usually starts in any
agency, bureaucracy or department where big money
can locate and entice a weak employee, and then, once

*
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Such a strong correlation exists between
stagnation and corruption that they are often found to
coexist. The Treasury Department revealed in August
that it may have sent over $5 billion in refund checks
to identity thieves who filed fraudulent returns for
2011.4 And it estimated that another $21B could be
obtained in the same way over the next five years5.
New technology has greatly benefited identity
theft and has caused the IRS to fall behind in its ability
to root out criminal tax fraud in its many forms. Last
year it exposed about 940,000 fraudulent returns
involving fake or false identity and estimated that
another 1.5 million might go undetected6.
Many crimes are revealed by the patterns of
those who commit them, and ID theft is no exception.
One address in Lansing, MI was the source of over
2,000 separate tax returns and received more than
$3.3 million in refunds. And three Florida addresses
were home to over 500 returns with refunds of over $1

million sent to each7.
Similarly, where multiple refunds are deposited
in the same account, the IRS should be alerted to
possible fraud as was the case when 590 refunds
totaling over $900,000 were deposited in one account8.
Identifying these patterns is well within the capability
of our present information technology.
There is another type of ID fraud that has
come to the IRS’s attention recently, although it has
been in common practice for some years. It involves
the issuance of tax credits for children which, in the
case of low income families, are converted into cash
payments and checks issued.
This invitation to fraud was seized upon by
members of the immigrant community who listed
multiple names of fictitious children on their returns
and received payments that ran up to $50,000/yr. To give
an accurate image of the opportunity for fraud offered
by this particular IRS regulation, many claimants listed
dependents with Mexican addresses and were still paid.
This scam was known to the IRS, members of
Congress, immigration lawyers and, of course, legal
and illegal immigrants over a period of years without
any effort being made to shut it down. It only came to
public notice because a mid-western television station
did some first class research by conducting video
interviews with some of its actual perpetrators. Once
these interviews were broadcast in their frank and
complete details, our government agencies and elected
representatives roused themselves enough to make
noises about reform.
In order to gauge the true extent of complicity
in this matter, we must repeat that this abuse was no
secret in Washington and comments or questions about
it addressed to the IRS were ignored or deflected.
The IRS, while admitting that ID theft has grown
in frequency and amount over recent years, cites
that this type of theft has been greatly aided by new
technologies, and offers for the future a program of
increased security measures. Somewhat late; but we
can hope. As for credibility, the IRS has also been
tarnished by Washington’s ideological warfare and
will have to back up its promises with performance.
There is another aspect of this ID scam besides its
brazen and considerable theft of government funds.
It is a classic by-product of the selective, or lack of,
enforcement of our laws, most notably immigration,
that have come to be accepted in Washington. Sadly,
failure of enforcement is evident at the Departments
of Justice, State and Homeland Security as well as
the IRS and our Congress. It is a very special form of
political corruption, but it is corruption nevertheless.
It is what we mean when we refer to our government as
“deteriorating”.

*

*

Stagnation and corruption often go hand in
hand. Stagnation is a corrupting process which diverts
energy, purpose, information and ethics to other
causes without replacing them with new values; and
corruption is likely to leave stagnation in its wake. In
our politics, unfortunately, they have become somewhat
of a permanent presence.
This combination of stagnation and corruption
is characteristic of bureaucratic government that
has flowered in Europe in response to the continuing
struggle between socialism, Fascism, Communism
and Democracy. Not to be outdone, and because we
pride ourselves in doing things better than others,
we have layered up with bureaucratic trappings that
have greatly changed the nature and scope of our
government.
We engage in a running dialogue among
ourselves over the size of government which waxes and
wanes in intensity, but never falls so far beneath the
politics of the moment that it cannot be renewed. For
decades, now, it has acted as a kind political background
music which we can tune up or down at our pleasure,
but never completely eliminate.
But it is not the size of government that is
critical. It is its quality, and in the course of our
growth in population, prestige, wealth and power over
the past two generations, and even before, we have
compromised our former ideals of government in favor
of something larger, slicker and more responsive to
the demands of ideological warfare waged by multiple
constituencies.
Do we wonder why political unity is hard to come
by? Key government agencies have been transformed
into ideological enclaves that act as political levers
of the administration in power. They both drive and
are driven by its agenda and are able to bring to bear
their considerable bureaucratic powers of federal
enforcement, funding, PR, personnel and authority.
This has become a way of life and its critics
are easily dismissed, most readily with the reply that
“Everyone does it” or “That’s the way the system
works”. Most prominent among the agencies that
have allowed their area of government to be joined
to political purpose are the Depts. of Agriculture,
Homeland Security, Interior, Justice, Treasury and
Defense.
Among the increasingly long list of entities
that comprise our bureaucracy most are of fairly
recent origin. But some have been with us either in
their original or modified form since the beginning.
They are our national institutions which in the past
we have invested with the same status and respect with
which we viewed our national interest.
“Can we not act to preserve their
original intent and value?”

*

6

We are very fortunate to have enjoyed the

circumstances that allowed us to build these institutions
and have them survive their many challenges for over
two centuries. Are we to desert them now? Can we not
act to preserve their original intent and value?
Throughout the world, as developing countries
attempt to change from tribal or authoritarian
government to democracy, they find their
transformation impeded and often denied because they
lack institutions with sufficient strength to forestall
and replace conflict, whether secular or religious.
These countries, with no experience of our
political birth or the thinking that brought it about,
regard us with wonder and envy. Our critical period
for forming and testing our institutions covered a
little over a hundred years from the signing of the
Constitution to the admission of the last contiguous
state (AZ-1912)
Today, there is no political entity in any part
of the world that can anticipate a century of the kind
of protected circumstances under which we developed.
Indeed, due largely to the reemergence of militant
Islam (MI) with its expanding presence in Asia, Africa
and Europe, the prospect of protection for any new
political conscience is remote. The growing season for
democracy has been greatly shortened by predatory
neighbors.
*

*

*

THE REAL AMERICAN DREAM
Our mainstream media (msm) and our political
class are given to endless references to “the American
dream”. Mostly it is not defined, but by association
with the topic of discussion it is usually revealed to
consist of two primary components — political freedom
and the process of economic improvement. The first
is simple and straightforward, involving the rights
to free speech, to vote, to worship, etc. The latter is
more often than not associated with bettering one’s
economic circumstances through education, home/
car ownership, employment and taking one’s part in
capitalistic America as an active worker and consumer.
Like so much that is spoken or written about
America by our msm, this image of America as the
promised land for “shop ‘til you drop”, determined
consumers misses the point of the original “American
dream” and yet has become somewhat of a selffulfilling prophecy. Certainly no mention of it in the
context of immigration fails to suggest, or even point
out, that the pot at the end of the American rainbow is
filled with gold, or dollars or more pesos than you can
count.
The real American dream was not about money.
It was about government, as when our government was
formed, it had little money and had assumed the debt
obligation of all of the thirteen new states.
Following years of British repression and
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then the release provided by the Declaration of
Independence, freedom became the most important
element in the Founders’ minds and in the construction
of the new government. But there was another strain
that worked its way through the many deliberations
leading up to the establishment of the Constitution
and the conduct of government thereafter. It was the
concept that government in a free society should also
be responsive to its citizens’ needs and concerns.
The thirteen original states represented a mix
of many religions, nationalities, economic interests and
political beliefs. To respond to all was no easy task,
but the Founders were able to pick their way thru this
minefield by identifying and following what they viewed
as the national interest. Without this mechanism for
escaping from the trap laid by the individual interests
of each state, our early government might easily have
been consumed by quibbling and have foundered under
the weight of its differences.
The accounts of how our nation was formed
are both spellbinding and uplifting, and offer sharp
contrasts to the tone and practice of our government
over the last century. The basic concept of a responsive
government has been changed from identifying a
national interest to a mammoth, continuing competition
for funds by states, localities, individuals and the
corporate sector.
The latter offers a telling example of the
contradictory thinking that is widespread in our
society. Most businesses, large and small, prefer
less government regulation and participation because
dealing with bureaucracy in even its simplest forms
and on its simplest terms costs time and money.
The GOP has been particularly vocal on this
point and government interference is a constant
campaign topic that reflects the corporate sector’s
priority. The contradiction arises from the fact that,
although the corporate sector rails against government
interference, it engages with government at every step
in the legislative and policy setting processes on a
scale unequalled by any other constituency with the
possible exception of organized labor.
The political consequence of this dual identity
is that we have a 40,000 page tax code filled with
qualifications that benefit a wide variety of individuals,
groups, interests, corporations, etc. and among which
can be found many more contradictions.
For most people the tax code is a powerful,
incomprehensible instrument wielded by the IRS with
its special powers that requires the payment of one
kind of tax or another. For the more wealthy person
or corporation the tax code acts as a means by which
its language can be used to reduce or eliminate tax
liability.
There is a very evident tax and political truth
at work here. A popular vote would undoubtedly bring
about a revision and simplification of our IRS code,
but that can only be accomplished by Congress. It,

however, is well paid by the sponsors of the code’s many
exclusions, deductions, subsidies and other loopholes,
and has not been able to summon the strength or
purpose needed to act in the national interest.
Tax reform is one of our most endearing and
enduring political fantasies. Both parties regularly
express their support of it, but, of course, actually
addressing the task of simplification immediately calls
for surrendering the benefits of loopholes. And, who
wants to go first?
You may recall that in 1986 during Pres.
Reagan’s second term the economic preferences and
contradictions that had accumulated in the tax code
were so apparent that reform legislation was passed,
and was accompanied by a sense of taxpayer euphoria
for this signal accomplishment. But, while triumph was
sweet, victory was short. The loophole crowd joined
forces and began the process of reinstatement. Within
a few years most of what had been taken out was back
in.
If memory serves, the tax code numbered about
20,000 pages at the beginning of its overhaul in 1986.
Today it’s at 40,000 and growing. That’s endurance.
As any meaningful tax reform will require the
approval of both houses of Congress and the President,
it will realistically not take place unless one party is
able to pull off an election sweep that gains control of
both the executive and legislative branches, and, even
then, reform will not be easily won.
With the GOP holding a strong edge in the House,
the most likely chance for control of both houses would
seem to lie in Republicans winning the Senate. Looking
forward to November, the GOP needs to pick up four
seats to regain the Senate majority, while having to
defend only 10 seats compared to the democrats’ 239.
This advantage stems from the fact that only
one-third of the Senate’s 100 seats are voted on every
two years. This benefit can fall either way, and this
year favors the GOP. Another plus for the latter is
that many of the 23 Democratic defenses will take
place in States where Republicans were able to mount
strong efforts with important results in the 2010
congressional elections.
These numbers and their political roots
constitute a real advantage for the GOP in the climate
of this year’s elections, and on election night the
Senate tally will be as important as any, and should be
closely watched.

THE WORLD THAT AWAITS US
On November 7, our government clock will
be reset to measure four more years of Democratic
incumbency or to start fresh on four, or perhaps eight,
years under Republican control. Whichever occurs,
our time is moving towards some difficult issues
and confrontations the causes of which are already
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becoming visible.
Succeeding administrations will have to face
macro-forces that are being formed out of the failures
of our postwar politics. Some are environmental; some
are economic; some are political; some are cultural/
religious. They are bound together by the thread of
uncontrolled population growth. They will all be
heard in the time, place and language of their choice.
Looking ahead, we identify some of these macro-forces
and how they might interplay with each other, hoping to
expand the awareness of our political class.
There are now four major forces seeking
supremacy of one kind or another at any given moment
on our planet. In the political, economic/military
spheres there are China, Russia and the US. We may like
to consider ourselves as only interested in economic
goals, but we have hundreds of military bases around
the world and the world’s largest military budget and
nuclear arsenal.
These might be described in colloquial terms as
“the Big 3”, all colossi who imprint most of the world’s
landmass. Our fourth force is unlike the others in
its methods, its weapons and even, to some degree, its
goals. It is militant Islam (MI) and its purpose is global
domination of its own design achieved through the
imposition of Islamic intimidation, spirituality, law and
culture. Any and all forms of violence, weaponry and
torture are acceptable to be used against any and all
populations — men, women and children — to convert
the world to Islamic worship and culture.
In viewing these major forces, we must accept
that we are hated or not wanted, or both, in many parts
of the world regardless of whether our calling cards
read “freedom”, “money”, “Rock/Pop”, Wal-Mart, Coca
Cola, etc.
We must also accept that these four macroforces are elements in an ongoing global struggle
which we will never be able to control in its entirety,
as its alliances, resources and opportunities exist in a
state of constant motion.
At the head of these power seeking forces are
powerful figures and structures made up of large,
mostly controlled legislative bodies, a huge military
and an all-consuming ego factor at the upper level that
has usually been molded by its ability to survive in life
or death authoritarian government competition.
Suppose we were to feed China, Russia and
the US into a time machine and shake it up for 50 to
100 years until only one survives — no matter who.
Whichever emerges will still face MI. Remember, world
supremacy is at stake and it is just as much the allconsuming spiritual goal of Islam as it is the political
goal of Communism or the economic goal of capitalism.
But Islam is a religious movement and, while
it also has major political consequences, we will not
discuss it in detail here. It will, however, play an
important part in our next chapter that will be largely
devoted to religion.

How do we respond to these major forces that
are working their way through our world society? We
are not making predictions of who will attack whom,
and when, but do call attention to the way some of our
powerful force lines may arrange themselves. Why?
Because politics has the speaking parts in history’s
drama. It is our political leaders who will be on stage,
delivering their lines and dealing with conflict. We can
only hope they are well enough informed to understand
their roles, for these players will almost surely find
their accustomed places too confining.
In the immediate postwar period there was one
superpower. During the Cold War ‘60s, ‘70s and ‘80s
we shared superpower status with the Russians. More
recently, China has made the noises necessary to be
noticed, and the circle has expanded. And now MI is in
the process of escalating its message in Afghanistan,
Iraq, Yemen and, most recently, Mali.

*

*

in the light of a secular/religious confrontation.
We have omitted the US from this scenario
because we would not want to be engaged to a degree
that would place us in an influential, or a decisive,
role. Our position would become dangerous if we give
Russia and China reason to combine against us. This
is possible under various circumstances, but Sino/
Russian cooperation has not proved successful in the
past. It may just be that the basic lack of trust and
suspicion of risk between these two nations, even under
the sheltering umbrella of world communism, may be
too strong to overcome.
Among all three powers there is plenty of
paranoia to go around. We, of course, can see it more
readily in others than in ourselves, and the same is
true for them. Paranoia is fed by internal problems of
one kind or another which present challenges for the
three superpowers.
Increasing global population and shrinking
physical and financial resources cause economic,
political and social problems that are most keenly felt
in streets, farms and villages where people live and
work. China’s large and growing population magnifies
these problems, whereas Russia is fortunate to have a
stable population that is small for its territory.
The great Russian landmass wraps around China
from Vladivostok on the Pacific to Tajikistan on its
western border. It has acted as an effective barrier
to Chinese expansion in the past, but may be less
significant in our missile age.

*

These are broad strokes of forces in motion.
They will not be explained to us by our elected
representatives. Nor will we be told what options are
realistically available to us, nor why our government
chooses one path over others.
There are smaller strokes, too, that will play
into the larger ones, as we live in a time of diminishing
natural resources; and history teaches us that when
there is not enough of something for neighbor nations
to share, one often takes a territorial or economic bite
out of the other.
China and Russia have engaged in this kind of
warfare before, and they may again. In the past Russia
has dominated their relationship, but China harbors
resentment for its many years of perceived inferior
status in the west, and seeks to be recognized as of
equal status in matters of world leadership.
Russia is home to an enormous Muslim minority
within and along its southern border, much of which
it shares with China. This element is a volatile one,
with historical, genetic and cultural ties that go back
hundreds of years, and it has been treated with rare
deference by communist leaders, including Stalin. Its
territory produces oil and agricultural harvests and
serves as a sort of buffer zone between Russia and
China.
This status quo, as long as it remains cordial,
serves Russia well, but Russia is also home to the
largest membership in the Orthodox Christian Church
and, should Islam choose to once again take up its
“flaming sword”, it would be embroiled in a very messy
conflict.
Any weakness internationally or internally
on the part of China and the US would elevate the
importance of the Russian/Muslim conflict and cast it

*
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We cannot focus excessively on China’s role
in our three-cornered power game. Russia is a key
player in world Communism’s authoritarian opposition
to our high intensity, western capitalism. It may have
a somewhat different shade or shape to its communist
model, but it is committed to Marxist theory and
practice of government. It deserves a closer look.
In the late 18th century we rebelled against
British royal authority, declared independence
and established a new form of democratic elected
government based on individual freedom.
In the last days of the European monarchical
hegemony, Russia, its largest state with blood ties
to most of Europe, underwent an equally significant
revolution which removed the ruling Romanov family
from its royal position as head of state. Shortly after,
a small group of European Marxists performed a coup
d’etat, hijacked the popular revolution and established
a new form of government which they claimed would do
away with royal abuse of power and would return it to
Russia’s vast proletariat of industrial and agricultural
workers.
There are obvious similarities in these two
events, but their methods and consequences could not

have been more different. Russia had at its disposal over
a hundred years of watching the successful American
experience and the support it attracted in its progress
from underdog to Europe’s savior in WWI. In the social,
economic and political chaos that followed, Lenin and
his comrades firmly believed that the establishment of
a “new order” in Russia would generate both popular
uprisings by workers throughout Europe and feelings
of encouragement from the middle, and even, upper
classes in Europe and America. He was widely wrong on
both counts.
Moving ahead to the later days of the Cold
War, President Reagan, with his “guns and butter”
economic policy undertook a broad rebuilding of our
military to compensate for the restraints of the Carter
years. Big money was spent and even bigger money was
implied by announcements of “Star Wars” and other
technologically superior systems, some real and some
not.
The Russians had no choice other than to
try to keep pace which they did, and which proved to
be unaffordable. The result was a severe economic
imbalance which affected all sectors of their economy
and was a key contributor to the collapse of the Soviet
Union.
We quite literally outspent them to the point
where they could no longer keep up. There was much of
the classic poker bluff in our technique, but it proved
successful.
But that was then. Our national debt when
Pres. Reagan took office was about 800 billion. Today
the circumstances are reversed. Our debt is at $16
trillion and increasing by slightly more than a trillion
a year. If and when we think in terms of “guns and
butter”, it is evident that we will soon have to make do
with less of both.

unsustainable and unaffordable is one that we have
created, not our enemies.
With the collapse of the USSR, massive social,
economic and political change was visited upon the
Russian people in full view of the rest of the world. The
response of their leaders has been far from perfect,
or even good, and much difficult work remains to be
done.
The question we should ask ourselves is —
“If we were to experience a shock to our system on
the world stage before a full house, how would we
handle it? Our people? Our government? And, most
importantly, our institutions?”
These are questions that call for answers.
They come about because of the years of failed political
leadership in our executive and legislative branches
which we have allowed, encouraged and accepted.

*

*

Forces create issues; issues create policies;
and policy can provide either peaceful contact or
confrontation between nations and peoples. The forces
cited here are common, ego-driven, political ones of
competition and aggression. There are many more that
are less political, but never completely free of politics
— migration, starvation, education, resource scarcity,
cultural decimation, population, climate and sea level
change and others which impact our human condition
and our life on earth. Our most serious political
problem is that our elected government is unwilling
and unable to engage these matters. In all of them we
have recently developed far greater knowledge and
understanding of them than we have ever had before.
The overriding question for our century is whether
we can apply them to peaceful and non-destructive
solutions. The same can easily be said of our political,
economic and social concerns.
Our Russia/China/Islam image is just a view of
a moment in our world. It can be altered instantly by
other forces in our global mix, but it will not go away
until it can be defused by human nature and effort. Such
an outcome would be difficult for mankind even at its
noblest and most artful times and character, but those
are not what is now available. Our challenge is that,
while we are burdened by a failed political leadership,
we must try to repair our society, our nation and our
institutions.

“. . . bearing in mind that limits are not always
visible at the times when they are reached?”
We should view cautiously both China’s and
Russia’s military programs — expanding their navies
and their missile launch and delivery capabilities to
our bases and mainland — and we should ask whether
our positions have been reversed. In order to maintain
our assumed and accustomed superiority, will we be
pushed to spending levels that our economy cannot
support? Will we be extended to our economic edge,
and perhaps beyond, bearing in mind that limits are not
always visible at the times when they are reached?
There is irony here that our enemies will find
comforting. We should be aware of the trap and conduct
our government accordingly. Our military funding, R&D
and procurement processes are notoriously expensive.
Do we continue to borrow the money they require from
China? This is just one of many non sequiturs imposed
on us by our increasing debt, and we should be always
aware that the level at which our spending becomes

*

SOME POLITICAL MARKERS
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The frenzy and show biz of the conventions are
now over and receding in our consciousness. We are
shifting our focus from self-serving statements to the

questions that will frame the candidates’ last month
of campaigning and their four debates. Then, on Nov.
6, the public will render its answer coded in electoral
results.
And after Nov. 6? Can we really do better? Can
we reduce or eliminate corruption in a Congress so
tainted that it has no idea of the degree by which it
fails the most basic requirements of good government?
Whichever party wins, there are many issues
that require urgent attention. Here are a few that
because of their nature or their consequences must be
confronted and resolved:
1) The economic “cliff” in our path posed by our
reckless budgetary and legislative practices.
Beneath the surface of this tragedy of numbers
lies the truth that for a quarter of a century our
spending and debt levels have been manipulated by
Congress and the White House alike for political
purposes with the bill sent to the American
taxpayer.
2) Our national debt, now authorized at $16.4
trillion, will probably have to be raised again even
if some agreement can be fashioned for the future.
The best effort towards dealing with debt/deficit
in our opinion was the program recommended by
the Simpson-Bowles commission, and should be
the basis for any bipartisan undertaking. Here
again, politics are evident, as Pres. Obama, who
established the commission, backed away from it;
and Rep. Paul Ryan, who served on it, failed to vote
for its final form. Both defectors simply did not
want to be in the position of backing provisions
that were opposed by their key supporters.
3) There is an economic consideration that underlies
much of our accumulated policy. It has so far been
kept mostly out of sight, but unless we can make
genuine progress towards fiscal sanity it will
soon be heard and felt. The American taxpayer is
entitled to think that at some point government
spending in our much touted capitalistic system
will produce a return, or value, comparable in
theory or fact to that received by the taxpayers’
own use of capital.
4) The nominating debates, the conventions and the
campaign speeches have been filled with endless
references to the middle class, as if it were some
fixed identity. It is not. It changes in size and
make-up, and its share of the country’s wealth
has decreased from 62% in 1971 to the present
45%10. Similarly, in 1971 61% of adults were
listed as in the middle class as opposed to 51%
today.11 Middle class membership reduction can
be accomplished by moving either up or down. As
the Pew Research Center uses an income range
of $39,418 to $118,255 to define the place of the
middle class in our economic structure, slippage
from the bottom seems more likely than overflow

at the top.
5) King Corn again: In 2005 corn was selling for $2 per
bushel and about 13% of our domestic production
was converted to ethanol12. Today, only seven
years later, our corn price is at a record $8.20 per
bushel and 37% of our crop, or about 4.3 billion
bushels, will go to ethanol production13. Ethanol
production is not profitable without a government
subsidy which was terminated a year ago. Still,
this program, which amounts to a multi-billion
dollar gift to our farming sector, continues, and
is a strong contributor to the rising food prices
affecting all Americans. The ethanol scam, with
its political motivation, is just one reason why
our entire farm policy regulation of pricing,
production and subsidies should be reviewed,
reduced and restructured.

OUR MOMENT OF TRUTH
IN THE VOTING BOOTH
This is an incredibly important election. It may
be our last chance to correct the economic, political
and social faults that we have allowed to dominate
our government. Normally, we do not back candidates
because the structural faults in both parties are so
strong and deep that they determine success or failure.
However, in this election we support the Romney/
Ryan ticket. We do so, not with the belief that they
are “right” on every issue. Quite to the contrary,
the GOP has its own brands of error and excess that
it regularly puts on display, and, given our present
ideological atmosphere, it is quite likely that they will
reappear.
This election is not about farm subsidies, tax
rates, trade tariffs or other issues either side of which
can be reasonably argued and which have dominated
past campaigns. It is about deciding the course for the
future that our country will take and, because of past
errors and their pressures, having very little time
in which to do it. It is about having the courage to
recognize a mess of our own making, to admit it and to
commit to a painful process of digging ourselves out.
This will not be easy, but if we don’t, we can only look
ahead to more stagnation, corruption and deterioration
of our government.
“Or are they only quaint relics from
the past which we have outgrown?”
There is a strong national identity component
to this election because it poses the question, “Are we
who we say we are?” This question of identity goes
back to our origins. Are they of value in planning our
future? Or are they only quaint relics from the past
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which we have outgrown?
We think one of Pres. Obama’s most serious
failures has been his vision of America’s future and our
national identity. The former is directed so far to the
left that it would take the nation out of its historical
political orbit. Call it what you will — socialism,
liberalism, the far left — it would do away with
centrist government. In viewing the latter and other
consequences, it becomes clear that President Obama
neither understands nor relates to our essential
identity.
However, even more damaging to our country
than this lack of understanding has been his abuse
of our Constitutional process. Frustrated by the
restrictions it imposes, Pres. Obama has ignored and
refused to enforce existing law and has employed
executive orders to avoid our system of checks and
balances. He has done this by establishing new
agencies and centers of authority not subject to the
Congressional review and oversight that is central to
our three branch form of government.
All else can be argued, perhaps, but not these
two extraordinary usurpations of power. They were,
unfortunately, exercised with the acquiescence of a
compliant Congress, but even so, they constitute a reach
we cannot allow. Part of our task in coming years will
be to return to being the nation of laws that we have
claimed to be. As Pres. Obama’s actions aim in exactly
the opposite direction, were his methods to continue
for another four years, our constitutional republic
could be so dismantled as to preclude its rescue.
Unilateral reassigning or establishing power
sounds a death knoll for democracy, and we think Pres.
Obama’s misuse of his executive authority, if for no
other reason, recommends that he not be reelected.

atmosphere, and the other was the immense power of
being joined in the creation of a new form of government.
Much as in quantum physics, our idealism was the energy
that was released in a new and distinctive form when
these forces came together.
As the events that loom ahead are those that
cannot be solved in the Congress’ present state of
antagonism and gridlock, we would be well served by
adding idealism to the congressional menu. Given our
present state of Congress, this will not be easy, but it
is not impossible.
“. . . they don’t care enough to know,
or know enough to care,
about the national interest.”
Most members of the Congress are not evil,
although some clearly are. For the most part they
fail because they are corrupt and self important to
the point of seeing themselves as being above both the
law and their fellow citizens. They appear in a greatly
magnified image through the media’s lens. Sadly, they
don’t care enough to know, or know enough to care,
about the national interest.
The heady atmosphere in Washington is one of
plenty — plenty of money, power, importance, benefits,
photo-ops, parties and, of course, excuses. This “life at
the top” has corrupted Congress’ thoughts, practices
and soul.
This does not mean there are not some honest
and well meaning members. There are, but they are
overwhelmed by the attitudes of their associates and
what goes on around them. There is little thinking
“outside the box” because life within the box is easy,
rich and powerful and most of the votes are there.
As Congress has repeatedly shown by its ethical
failures, personal shame is hard to come by, but there
is plenty collectively. That’s a real shame because our
country is going through very difficult times — and it
deserves better, much better.

NOVEMBER 7 TO DECEMBER 31
We started this chapter by quoting from the
last sentence of the Declaration of Independence the
Founders’ pledge to each other of “their lives, their
fortunes and their sacred honor”. Today, such a
statement would be dismissed as sheer idealism, but
for the Founders it was a guiding sense of realism.
Bridging this gap is one of the formidable tasks that
now faces America.
The idealism of our revolution and subsequent
birth of new government has been seen by some as a
product of the Enlightenment. This is not quite right,
but the Enlightenment was the climate of the time which
encouraged inquiry and change across a wide range of
human beliefs.
There were two simultaneous, converging
forces at the heart of our idealism. The first was
the shared sense of mission of righting the wrongs of
the old world in a new social, political and religious

*
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As bad as this may sound, there is a silver
lining. Commencing the day after the election, we will
have fifty-six critical days until the year-end which
will provide an unusual combination of opportunity and
motivation for beginning to repair our country.
This narrow window results from legislation
passed last year by Congress which deferred meaningful
action on our budget/debt crisis until 12/31/12 and
which stipulated very harsh actions unless remedial
agreements can be reached by that time.
The opportunity is a consequence of Congress
having few options most of which it would rather not
have to choose. If it does nothing, the Bush tax cuts

expire and whichever party has been elected will be
charged with allowing a tax increase.
The same discipline will apply to the activation
of deep spending reductions with the same sense of
failed leadership anticipated from the public. Congress
is in a bind — a bind that seemed to offer a clever and
timely way out of meeting its obligations last year —
but, nevertheless, still a bind.
This situation is a classic confrontation
between a public whose interest has been ignored and
an arrogant government. It is a story that has played
out in American politics for far too long, but now there
is a new element that has changed the political balance
considerably and which effectively deprives Congress
of its usual response of “kicking the can down the
road” again.
The game changer that offers the possibility of
Congress acting responsibly is the global recession
that has forced governments and their economies to
move in difficult directions for their people, their
politicians and, even in some cases, their currencies.

from the House and the Senate, two representatives
each from the Congressional Budget Office and the
Government Accounting Office and two political
independents like us — with instructions to “fix” the SS
program, and in the space of a few days agreement would
almost assuredly be reached. SS is an easy mathematical
exercise that present and past administrations have
allowed to become a major economic/political problem.
Issues such as Immigration and Social Security
are big issues because big money is involved and because
they challenge each party’s core beliefs. They are also
highly emotional issues that have been exploited in the
past by the media and by politicians whose arguments
fail on logical, historical or financial grounds, and
who must, therefore, play the emotional card.
The advantage of convening a small group as
suggested above is that everyone starts off even, ideas
have merit or not on their own and can be discussed
even though they may not exactly fit the party template.
Nobody has to be “right” all the time; nor does each
political party have to be seen as victorious.
The group counts ten members of whom four
are politicians. These are circumstances that favor a
breakthrough in the national interest. So, too, does
the shortness of time and the impending disaster of
doing nothing.

“We print dollars;
others have to buy them.”
The eyes of the world now watch our Congress more
closely than ever before for some sign of fiscal
integrity, as the dollar is the world’s reserve
currency. Reckless spending and debt accumulations
by the US not only cheapen the value of our currency,
but those of other nations as well. There is, of course,
one enormous difference. We print dollars; others
have to buy them.
It appears that the “kick the can down the road”
tactic can no longer be assumed to give Congress the
mileage it has in the past. Any attempt at such “business
as usual” would be seen for what it has come to be — a
slow default on our debt — and would inflict damage
on financial markets here and abroad.
The pressures of these political and financial
forces may, hopefully, be strong enough to force
Congress into actions consistent with the national
interest, actions which neither party wants but which
both may have to accept. In immigration, for instance,
just by enforcing present law and eliminating fraud
and costly give-away programs, savings of over $350
billion annually could be had.
Social Security is another government problem
crying out for an answer. The main elements, which
have to be dealt with in fashioning a solution, are
the age when coverage commences, the salary cap, the
treatment of benefits, fraud, the salary percentages
payable by the employer/employee and the segregation
of SS funds so that future congresses cannot repeat
the larceny of the past.
All of these problems are solvable, either
individually or together. Assemble a group —
consisting of one Republican and one Democrat each

*

*
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America is greatly burdened by its political
failure. Now, the pressure of time may be able to
bring about necessary change. Like lightning, it could
illuminate our government and reverberate politically
throughout the nation as thunder rolling through the
dark night.

2013 AND BEYOND
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Monetary policy in our country is mostly
determined out of the public’s view by the Federal
Reserve, the Treasury Dept., the White House, a few
key members of Congress and a swarm of advisors,
lobbyists, experts and academics that move through
our government levels. It is often a matter of comment,
but not of debate.
For a country whose currency carries the
status of the world’s reserve, or standard, monetary
policy becomes a difficult mixture of politics, foreign
policy, economics, diplomacy and trade policy. Public
statements are rendered in the international language
of news releases designed to conceal any meaningful
knowledge of efforts and goals lest they “spook the
markets”. And in today’s world, markets “spook”
easily.

END NOTES

In the past half century our spending and
borrowing practices have greatly reduced the value
of our dollar, and, because other countries must
hold dollars for international trade and exchange
purposes, these assets are cheapened by a decline in
the dollar’s value. In general, a loss of value for the
reserve currency causes problems for its holders
until a new reserve can be established. This is not an
easy process.
We cannot expect to continue in our present
deficit financing mode and hope the rest of the world
will follow suit. Carried to a tipping point, other
countries will react to protect themselves and,
whether action is taken, or only called for, uncertainty
and dislocation in the world’s financial markets (i.e.,
spooking) will result.
Managing these complex, interconnected
financial elements involving the world’s standard
currency requires real leadership of a kind that differs
from the political leadership we sought and exercised
during our sole superpower years of the Cold War and
its aftermath.
The world has changed and will continue to at
an increasingly rapid rate. Where and how in America
will we find the leadership required to engage the
problems our reserve currency presents? Our our
massive debt? Our our out-of-control spending?
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